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1. | INTRODUCTION:
The government of each nation levies and collects taxes from the people for
the growth of the economy and for the welfare of pe9ple. The taxes collecteq by
a government can be classified into two types: (1) Direct Taxes, and (2) Indiregt
Taxes. At present, being a vital indirect tax, the Goods and Services Tax (GST)
is levied and collected in the whole of India. France was the first country t,
implement the Goods and Services Tax (GST) in the year 1954. GST has been
introduced in India with effect from 1st January, 2017. GST is now practiced
almost in 160 countries.
| 2. | GOODS AND SERVICES TAX (GST):
Before the implementation of Goods and Services Tax, there had been

\

numerous indirect taxes levied by the Central Government, State Governments |
and Union Territories. Under the pre-GST regime, as per the prevailing tax- §

structure, multiple taxes were being levied by the Central and State Governments.
Since the multiplicity of tax levies, multiplicity of tax rates, multiplicity of tax

administration, dual taxation were prevailing under the old system of indirect
taxes in India. It was thus becoming extremely complicated issues for the tax- |
payer, tax collector, central and state governments. Finally, the consumers were §

victimised a lot in the pre-GST regime.

In order to subsume of different indirect taxes levied by central and state |
governments and to introduce GST, a committee éonsisting of officials of the |
Centra.l as well as State Governments, Experts and the empowered other
committees was constituted. This committee carried out a detailed discussion " I8
GST design and submitted its report. Thereafter, based on a broad consensus 48
reached in the parliament, in accordance of the Co,nstitution (101st Amendmem) ]
Act, 2016, the Parliament passed Goods and Services Tax Bill. After receiVi%é |

‘ t 4
been introduced in India with effect from 1S ‘

assent of the President, GST has

J uly,l :0i17,ta¥d India realised its dream of “One Nation - One Tax.” al
ect Taxes subs i ' i !
e egy ubsumed (combined) which were used to be levied by C¢"
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| o Transactions

| Gscentra-‘ Excise Duty o+ S T v e A L 247
'(‘; puties of Excise (Medicinal ang Toilet Preparations)
() . otral Sales Tax
Cen
%)

additional Duties of Excise (Goods of g

. . PeCial im O 2
) additional Dutfes of Excise (Textiles ang texmesppr;tzr&:)
7(5) AdditiOnal Duties of Customsg, s)
é(f;; special Additional Duties of Customs,
gs) Servite | aX h dC .
0) Cent;iSSurc arges and Cesses as far as they relate to supply of goods and
}  serv :

[n addition to this, Indirect tax

€8 subsumed
be levied by the States / Union Ter

ritori_e_s:
() State Value Added Tax (VAT)
0) Sales Tax ‘

3) Luxury Tax

4) Entry Tax ‘

(5) Entertainment and Amusement Tax (except when levied by the local bodies)
(6) Taxes on advertisements ‘

0

8)

9)

(combined) which were used to

Purchase Tax

Taxes on lotteries, betting and gambling
State Surcharges and C y relate to supply of goods and
| - services.

All the above mentioned indirect taxes have been wi
mmely Goods and Services Tax (GST) has become effe
Goods and Services Tax (GST) is levied and collected
manufacture upto final consumption, with credit of taxes
available as set off,

Chart Showing flow of GST :

| . Collects GST from Wholesaler against which claims back any
Manufacturer | — GST pai’d, for purchase of goods and services and the net
| |amount is paid to the Government.

€sses so far as the

thdrawn and a new tax
ctive from 01/07/2017.
at all stages right from
paid at previous stages

' Saleto |

: : ; ——

| |Collects GST from Retailer against which clalms.

| Wholesaler |—|GST paid by him for purchase of goods and services and the
, {net amount is paid to the Government.

Salrentg ¢ .

1 |Collects GST from Consumers / Customers againstdwh;flg
| Retailer | |claims back GST paid by him for purchase of goods and
|services and the net amount is paid to the Gov A

7
F;
i

Sale to J, il =
[@7 — [Ultimately the consumer has to bear GST.
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SUPPLY OF GOODS OR SERVIC.ES OR BOTH :
The term “supply” is very wide and it includes all forms of supply of
or services or both, which would be le‘./_led GST under th'e GST Act. Thus, in
respect of term supply, the taxable event m'casej of GST Act is the supply of goq s
or services or both made for consideration in the course of advancement of |
business. Considering the destination based supply of goods and Services, undey |
GST Act, CGST and SGST/UTGST are levied on intra-state supply, whereas :
IGST is levied on inter-state supply. |

Under GST Tax-structure, instead of exercising the term purchases / sales for
the business transactions of goods and services, the “supply of goods and |
services” term is used. ‘

It is important to make certain the place in each case of supply of goods or

248 Shan

3.

gobds

- services or both, because GST is a destination - based tax. The goods and services

tax accrue to the respective authorities (Central Governments, State Government, |

Union Territories), under whose jurisdiction supply of goods and services takes

place. . ' _ : '
On the basis of destination of supply, the “place of supply” is classified as

under:

(1) Movement of supply made within State / Union Territory, and

(2) Movement of supply made out of the State / Union Territory. :
For the better understahding of the computation of taxable CGST, SGST,

UTGST and IGST on the basis of aforéesaid classification, let us follow the chart

given below: '

Supply of Goods or Services or Both
|

I 1
(A) | (B)
Movement of supply made within Movement of supply made out of the
State / Union Territory (withinown ~ State / Union Territory (out of own
State / Union Territory) Al ik State / Union Territory)
OR ‘ OR
(Intra State / Union Territory) (Inter State / Union Térritory)
{ , 2 |
Leviable Total GST = ' : Leviable Total GST =
Central Goods and Services Tax Integrated Goods and Service Tax
(CGST) + _ (IGST)

State Goods ang Serviées Tax
(SGST)
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>, ble GST on Intra-State / Unj : - 249
bevm g . on Terl‘ltory input I
0 Total GST including (1) Cenry| Goods g Servicgs,u’r:up[()jlé.s ] |
¢ G00dS and Services Tax (SGST) is levied on i, X ( ), and (2)
- gta

. - tra—state y

7 yioes means mO\((;:mentl of SUpply made Within the State / lSJun[;gLy"?f&'OOds i
- % whereas, (1) 3 Servion, 005 and Serviceg Tax (CGST) ander(rzliog{]i

| qeritory Good:s and Services Tax (UTGST) is levieq on the su, ly mad .thcfn
| icU“ion Territory. PPly made wij in
I o

| (i) A of Daman sold goods for 2 10,000 to B of Daman. Suppose, the rate of
. GST is 6% and that of UTGST is 62, |
This transaction has been occ
Daman. Hence, being an Intra-Unj

The Central Government would charge Central Goods
X 600 (10,000 x 6%) as well as Daman Union Territo
Territory Goods and Services Tax of ¥ 600(10,000 x
GST would be X 1,200 (600 + 600). ‘

Note: When being the transactions relating to supply of goods and services
(ie. purchases and sales) are occurred within the State or Union Territory, the
total GST (CGST + SGST /UTGST) will be allocated equally among the Centre
and State / Union Territory. -

(B) GST on Inter State/ Union Territory Supply:

When the transaction relating to supply of goods and ser-vices (purg,ha‘sesvand
sales) are occurred between the two State/Union Territories (Inter S;ta’:e)- the
‘ i i f supply.
Integrated Goods and Services Tax (IGST) are levied on the type o |
%O‘r example, a trader of Rajkot sold goods for ¥ 4,00,000 to a trader of
Mumbai. Suppose the rate of IGST is 12%. : ‘ : b
The abosg transaction relating to supply of goods will pe cons:dd;x;lec;1 ::aslhn;zr
State Transaction” as it occurred between the State of Gujarat arz1 : ?vices Ta>;
¢nce, Central Government shall charge ’Integrated Goods and Se

nion Territory, i.e,
on Territory transaction:

and Services Tax of
ry would charge Union
6%). Thus, total leviable

S ————

i ithin the State or Union
1 s s heclons mudss/uFpy o0 5o0CK Olidscgczzzsto“:l:?;adcr of Surat.
Terrilory. For example, the trader of Ahmecdabad so : imccs el Sy
2 lmCFSlatc e s’le‘ppl_)lf ., %fo(:-dzx;’mple, the trader of Ahmedabad sold
e Statgd Linion iermion. ) iarat and Maharashtra).
gOO:SOg l?lrcl:dliglccrrof Mumbai (Between the state of Gujarat
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TIGST of € 48,000 (4,00,000 x 12%) Will be Jeyjg, by 1~

| which takes place within t |
| Leviable GST = CGST + SGST / UTSGT.

While. on the transactions of Inter State supply (purchases anq sales) Whic
takes placé between a State / Union Territory and other State / Uniop Te”itory:

Leviable GST = IGST.

he same State or Union Territory: J

- R A
1 (IGST). Therefore | ™
. Central Government. o Ty urchm
| Fe Briefly, on the transactions of Intra State supply (p S anq s |

Details of Leviable Goods and Services Tax o

or supply of both (purchases and sales)

GST on Input Supply in

Sr. No. |Transaction .
Respect of Inter State / Supply in Respect of
Union Territory Supply Intra State / Uniop
(Input GST) Territory Supply
‘ e (Output GST
(1) Purchases of [(1) Central Goods and Integrated Goods and

1
i

n supply ofmrsewiceS
GST on Outpyr—

goods or Services Tax on Input Services Tax on [nput
services or supply (CGST) Supply (IGST)
both (Input  |(2) State Goods and Services
supply) Tax / Union Territory
Goods and Services on
Input Supply (SGST/
UTGST)
(2) Sales of {(1) Central Goods and Integrated Goods and
| goods or Services Tax on Qutput Services Tax on
services or Supply (CGST) | Output
both (Output |(2) State Goods and Services Supply (IGST)
supply) Tax / Union Territory
Goods and Services Tax on
Output Supply (SGST
/UTGST).

the GST council, being an apex body, has

been enforced from Ist April, 2017
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asT g & intra-state / union territory

| W)!M/:Wf[ntegrated Gdods | Rate of GST g =

ule ) ) ate .

Sched territories an(.l Services Tax territ((;f':)(’;S ek L Tstatsy MEion
| (IGST) on inter-state / services wf'u'l‘fovement of goods &
: union territory Supply ! tlen t'l::e state or union
'. OR rrito

, | Rate of Central rl}i

On movement of goods & |Goods & Servi ate of State
services between states / Tax (CGSrv s Goods &
union territories D TServices

& . T e 0 ‘ . ax S
ﬁ"” * 152{; — 259
1+ T O 6%
4 SR 14% 4%
o Lol L 1.5% . "} . 1.5%
5 0.25% 0.125% 0.125%

4 sotes: (1) Main four IGST slabs: 5%, 12%, 18% and 28% are also applicable to

4 rvices as per Schedule No. 1, 2, 3 and 4 respectively. ‘

(2) The IGST rates on special category items are 3% and 0.25% as per

| ohedule No. 5 and 6 respectively. = eh

4 (3)Atany time there may be a change in the prevailing GST rates.

A [llustration: Write the following transactions including GST, in the Journal of

4§ sndeep Vagle of Ahmedabad. - -

4 Following are the applicable rates of GST: SRR

4 Therate of : CGST 9%, SGST 9%, and IGST on inter-state supply 18%.

025 | » o

4 Jue 1:Purchased goods worth T 30,000 by cheque.

4  3:Sold goods for ¥ 16,000. . ~ ‘

4:Purchased goods of ¥ 1,00,000 from Ravi Patel of Junagadh. Sandeep
paid Railway freight of ¥ 4,000 by cheque and Wages of ¥ 1,000 in cash.

7:Sold goods worth ¥ 40,000 to Vijay Tomar of Bikaner (Rajasthan).
1 10:Goods worth Z 5,000 returned to Ravi Patel of Junagad.h.

12:Goods of T 1,50,000 purchased from Kapil Gil of Pelhl by chi:qtl\lz. .
16:Sold goods worth T 70,000 to Virkramrao Sindhia of Bhopal (Madhy

Pradesh) by cheque. ‘
20:Vijay Tz)m);r of cllBikaner (Rajashthan) Iezt}qfn?d Dg(;l(zgis worth ¥ 4,000.
21:Goods worth T 6,000 returned to Kapil Gl 0! elhi. .
2:Goods worth € 20,000 sold to Samir Shah of Surendranagsr We pai
truck-fare € 800 and wages of T 200 on his behall.
| v = 7 l d Integrated Goods ﬂand Service
g €of Central Goods and Services Tax (CGST) an Y
% per notification number 1/2017.

s Tax
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2

be levied.

that the transaction value does not include GST.

transaction value of the goods supplied.

Journal of Shri Sandeep Vagle

8 : Sold goods worth ¥ éS,OOO to Jagat Mevada of Jamnagar.
30:Samir Shah of Surendranagar returned goods worth X 3,000,

[ Solution: ' _
Notes: (1) Where the location of supply of goods is not given, the

supply will be considered as “Intra-state supply”. Hence, CGST and §

(2) When simply the transaction value of supply of goods is given_ j

GST shaj

(3) The GST will be computed on the value of the supply of goods arriveg i
after adding the carrying expenses like: Railway freight, Cartage, Wages etc. 1,

CI'QET

1,440 |

1,0000 ||

mean;

-fs
j

7,200

Date Particulars L. Debit
L F.| ¢ T
2025 1
June 1 [Purchase A/c Dr. 30,00
| Input CGST (30,000 x 9%) A/c Dr. 2,70
Input SGST (30,000 x 9%) A/c Dr. 2,700
To Bank A/c 35,400
[(Bought goods with GST by paying a cheque,
recorded as “Intra-State supply.”) .
“ 3 |CashAlc Dr. 18,830f
To Sales A/c 16,000
To Output CGST (16,000 x 9%) A/c 1,440
To Output SGST (16,000 x 9% A/c
|(Sold goods inclusive of GST for cash, recorded
as “Intra-state supply.”)
“ 4 |Purchases A/c Dr. 1,00,000
Railway Freight A/c Dr. 4,000
Wages A/c Dr. 1,000
Input CGST (1,05,000 x 9%) A/c Dr. 9,45
Input SGST (1,05,000 x 9%) A/c Dr. 9,45
To Ravi Patel A/c 1,18,900
To Bank A/c 4,000
To Cash A/c
{(Bought goods with GST on credit.)
“ 7 |Vijay Tomar’s A/c Dr. 47,20d 1
To Sales A/c 40,000
To Output IGST A/c (40,000 x 18%)
(Sold goods inclusive of GST on credit, recorded
as “Inter-state supply”.)

¥



20

21

11

22

28

ansacﬁ"“s .

Ravi patel Alc
To Purchase Returns A/c

To Input CGST (5,000 x 9%) A/c

To Input SGST (5,000 x 9%) A/c

(Retumed goods with GST to Ravi Patel.)

W Alc

Input IGST A/c (1,50,000 x 18%)

To Bank A/c .‘

(Being goods purchased with GST from Delhi,

recorded as inter-state transaction.)

Bank A/c ' K

To Sales A/c - e

To Output IGST A/c (70,000 x 18%)

(Sold goods inclusive of GST for cash to|

customer of Bhopal.)

Sales Returns A/c .

rOutput IGST A/c (4,000 x 18%)
To Vijay Tomar’s A/c .

(Vijay Tomar of Bikaner returned some goods,

recorded with IGST.)

[Kapil Gil’s A/c

To Purchase Returns A/c

To Input IGST A/c (6,000 x 18%)

|

Dr.

Dr.
Dr.

Dr.

Dr.
Dr.

IGST.)

Samir Shah’s A/c

To Sales A/c

To Cash A/c (800 + 200)

To Output CGST A/c (21,000 x 9%)

To Output SGST A/c (21,000 x 9%)
(Being goods sold on credit to Samir Shah of
Suréndranagar and paid truck-fare & wages in
Icash on his behalf.)

Dr.

ﬁ__\\\h‘h
5,900| .

82,600

Dr|

(Returned goods to Kapil Gil of Delhi with -

Jagat Mewada A/c Dr.
To Sales A/c
To Output CGST A/c (25,000 x 9%)

To Output SGST A/c (25,000 x 9%)

Sold goods on credit to Jagat Mewada, recorded

253

1 ,S0,000I
27,000

4,(500r
- 720{

| 7,080(

24,780r ‘

29,500

WV

5,000
450
450

1,77,000]

© 70,000
12,600

<

4,720

6,000
1,080

20,000
- 1,000
1,890
1,890

25,000
2,250
2,250

as “Intra-State supply”.)
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- 254 e ~ Dr. 3,000 |

| PP Retums D i 3 27 '

| N (S)ilf ut CGST A/C(3.000 x 9%) Dr 278 I

Outgut SGST A/c (3,000 x 9%) ' '
To Samir Shah’s A/c L 3,54y

(Samir Shah of Surendranagar ijegu(r}ST :

recorded with CGST an ' rPTYTY \rs
& A i e o 5.60,500/5 60,55

Notes: (1) Truck+fare and wages are paid on l?ehalf of S.amir Shah. Henee, thes,
expenses will be debited to his account and will be credited to Cash Accoyp; |

(2) The'CGST and SGST will be computed on the vahfe of the outpyt supply |
of goods arrived at after adding truck-fare and wages ?ald on behalf of Samj,
Shah. Hence, CGST and SGST will be computed or levied on ¥ 21,000 (20,000 |
+ 800 + 200). |

> l EXERCISES:
A. , THEORY:

(1) What is Goods and Services Tax? Give brief introduction of GST.
(2), Give the list of various Indirect Taxes of Central Government subsumed iy |
GST following the slogan “One Nation - One Tax.”
(3) Give the list of various Indirect Taxes of State Governments / Union |
Territories subsumed in GST following the slogan “One Nation - One Tax. |
(4) Write short notes on:
(1) Goods and Services Tax
(2) The Union Territories Goods and Service Tax Act
___(3) The Integrated Goods and Services Tax Act
| B. | PRACTICAL: ,

Record the following trasactions with GST in the Journal of Anil Vora of
Ahmedabad. Following are the applicable rates of GST: :
The rate of CGST 6%; SGST 6% and IGST o Inter-State supply 12%.
2025 ' - 1
Apr. 1:Purchased goods of ¥ 60,000 at 10% trade discount from Ratan Aadatia | -

' of Dahod. Paid the amount by a cheque. |

“ 4. Spld goods to Maitrey Deewan of Ankleshwar for T 42,000 at 15% trade
discount, | i
7:Bought 80ods of ¥ 50,000 o credit from Hariprasad Mishra of §
e ﬁhé}:npar[z)m (Bihar) at 10% trade discount, ' |
- Maitrey Deewan of Ankleshwar ret ’ him. We }

i gave him credit for (o . returned 1/3rd of goods sold to| |
I5:Received ap order from p
Supplying goods of 7 20,000,

hay, |

(19




| ST Transactions
mhased goods of ¥ 20,000 from Vish
.» goods purchased from Vishwan
+ € 7,000.

255

wanath Brothers. '1/4th of the
ath quthers sold to Dharmraj Solanki for

§ [ans.: (1) Purchases A/e Dr. ¥ 54,000, Input CGST A/c Dr. 7 3,240, Input SGST

| A/ Dr. ¥ 3,240, To Bank A/c ¥ 60,480, (4) Maitrey Deewan A/c Dr. 39,984
o Sales A/c ¥ 35,700, To Output CGST Ale % 2 142. To Outont SGST A/
‘ ,142, put SGST A/c
- 72,142, (7) P_urchases A/c Dr. T 45,000, Input IGST A/c Dr. ¥ 5,400, To
§ Hariprashad Mishra A/c ¥ 50,400, (14) Sales Returns A/c Dr. 7 11 900, OI;tert |
§ CGST A/c Dr. X 714, Output SGST A/ec Dr. ¥ 714, To Maitrey i)ee\:van Alc
| B¢ 13,328, (15) No entry will be made, (17) (i) Purchases A/c Dr. T 20,000, Input
§ CGST A/c Dr. ? 1,200, Input SGST A/c Dr. Z 1,200, To Vishwanath Brothers
I AcT22400, (11) Dharmraj Solanki A/c Dr. Z 7,840, To Sales A/c ¥ 7;000, To
} Output CGST A/cX 1,350] _ | ' '
I |Ex. 2:{Record the following transactions with GST in Journal of Mohan Himani.
} The following GST rates are applicable to the business transactions of Mohan:
Goods and Services Tax : on Goods | - on Services
Central GST (CGST) ] 9% 2.5%
State GST (SGST) A O 3 il it 2.5%
| Integrated GST (IGST) E _18% sl
(1) Purchased goods of T 1,40,000 from Jaykant at 15% trade discount..
| (2) Sold goods for ¥ 1,00,000 at 10% trade discount to Kantilal Vasani of
| Mumbai (Maharashtra) on one month’s credit. - DR i &

|- (3) Returned goods worth ¥ 40,000 to Jaykant. S

. [Ans.: (1) Purchases A/c Dr. ¥ 1,19,000, Input CGST A/c Dr. X 10,710, Input
| SGST A/c Dr. 2 10,710, To Jaykant A/c ¥ 1,40,420, (2) Kantial Vasani A/c Dr.
| 1,06200, To Sales A/c T 90,000, To Output IGST A/c X 16,200, (3) Jaykant
| Ale Dr. T 47200, To Purchases Returns A/c ¥ 40,000, To Input CGST Al

¥3,600, To Input SGST A/c ¥ 3,600.]

% % % % &




